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MarkMonitor estimates

that online sales of counterfeit
goods will grow from
$84 billion in 2006 to
$199 billion in 2007.

According to KPMG and the
Alliance for Gray Market and
Counterfeit Abatement, the IT
industry loses an estimated
$100 billion annually
to counterfeit products.
.
“Counterfeiting and piracy
deprive governments of
tax dollars, undermine hard-
earned brand reputations,
finance organized criminal
networks, put consumers’
health at risk, and reduce
corporate earnings.”

- Thomas J. Donohue, President,
U.S. Chamber of Commerce

The Solution

AuthentiGuard On-Demand™ is a sophisticated, anti-counterfeiting
security printing technology that directly addresses the vulnerability

of retail goods to counterfeiting and gray market sales. With low
startup and operating costs derived from its ability to utilize standard

delivery of comprehensive protection to legitimate certificates
of authenticity and product packaging.

AuthentiGuard On-Demand can be configured with a
number of print security technologies, including: or scanned.

Cracking the Code on Counterfeiting

Counterfeit goods seizures have risen 125% in the past five years, with 80% of the
increase coming from 2005 to 2006. No longer can businesses view this as a victimless
crime — counterfeiting and piracy now cost the US economy over $200 billion and
750,000 jobs per year. While trade in counterfeit goods has grown at eight times

the rate of legitimate trade, governments offer little protection, thanks to a global
economy powered by free trade agreements and weak enforcement of applicable law.
New distribution models driven by the Internet economy have also created

myriad opportunities for fraud, as buyers seek lower cost goods from any source.

China, deemed one of the world’s biggest sources of counterfeit goods, recently
ordered a Beijing company to pay $25,000 to six US movies studios for selling pirated
DVDs — a slap on the wrist that is part of the cost of doing business for such
fraudsters. It’s no wonder product brand managers, licensing and trademark executives

are literally seeing red over counterfeit goods.

Back in Black — In Search of Effective Profit Protection

While stopping counterfeiters is a complex problem, a host of security techniques have
been employed in an attempt to impede their efforts. High value products are often
manufactured with a combination of serial numbers and other covert mechanisms used
to track the product and/or preserve the integrity of the value chain. Unfortunately, the
vast majority of techniques are either too costly or complex to effectively blanket the
marketplace. The result is that consumers and other lower members of the value chain

are left with little or no means of verifying the authenticity of the goods they purchase.

AuthentiGuard Prism™

A verification feature that embeds
hidden words or images that are only
revealed with an authenticating lens.

desktop and commercial printers, the solution allows the dynamic

Pantograph 4000™

An anti-copy, anti-scan feature that
reveals hidden words or designs
when the document is photocopied
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Certified Authenticity —
Certain Protection

With printed materials like labels, packages and certificates
of authenticity created using AuthentiGuard On-Demand,
anyone in the value chain, from the manufacturer to

the final consumer of the product, can easily verify their
authenticity. Unlike other methods that rely on special
papers, inks, codes and complex equipment, AuthentiGuard
On-Demand works with standard printers, papers and inks.
Authentication is equally simple and affordable, eliminating
barriers to use and resulting in a virtual network of
protection. When combined with serialization and keying,
AuthentiGuard On-Demand delivers unsurpassed

protection for retail goods.

Knock Out the Knock-Offs

AuthentiGuard On-Demand can be the key to protecting
valuable brand identity and profits by driving out corrupt
suppliers through its overt and covert layers of security in
your product documentation, packaging or certificates of
authenticity. With AuthentiGuard On-Demand, you can
help ensure the authenticity of your products and avoid
losses to counterfeiting by:

DELIVERING simple, easily verifiable and virtually
counterfeit-proof documents that give resellers and consumers

the peace of mind that they’re buying the “real thing.”
DETERRING fraudulent activity in your product lines,

as counterfeiters and gray market criminals migrate toward
products where fraud will not be so eosi|y detected.
DRIVING enhanced market demand and customer loyalty,
as consumers and resellers gravitate toward genuine and

fully certifiable products and quality.

About AuthentiGuard On-Demand

AuthentiGuard On-Demand is a secure print technology developed jointly

Powerful Solution Features

* Patented anti-scan, anti-copy protection

* Inter-modal solution transfers easily between electronic and print
® Strong covert and visual deterrent

e Simple means of authentication and verification

* Layers easily onto existing security solutions

* Integrates with existing processes / non-disruptive

* Low cost of deployment

* Universal desktop and printer support, delivered on-demand

Buffering Brand and Bottom Line

Manufacturers and distributors of high value retail goods
will quickly reap significant benefits by leveraging
AuthentiGuard On-Demand’s seamless, unique security
features in the printed materials that accompany

their products. Benefits include:

e Added layers of security
* Reputation, brand and profit protection
e Strong deterrent to counterfeiting attempts
* Protection of customers and distributors from gray market
or counterfeit goods
° Legc:| documentation to support enforcement and prosecution
* Protection of consumers from risks of inferior counterfeit products

¢ Enhanced customer loyalty

New York

U 28 East Main St., Suite 1525
DOCUMENT SECURITY Rochester, NY 14614

Washington DC

by Document Security Systems (DSS), a world leader in the development
and implementation of anti-counterfeiting optical deterrent technologies,
and The Ergonomic Group (EGI), a comprehensive technology solutions
provider with deep information security expertise. AuthentiGuard
On-Demand can be used as part of a layered security initiative, or on
its own to help mitigate corporate risk and deter fraudulent activity.

Learn more at Authenticate-360.com
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IThe Ergonomic

5335 Wisconsin Avenue NW
Suite 950
Washington, DC 20015

New York

191 Herricks Road

Garden City Park, NY 11040
Phone: (516) 746-7777



