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The FAA estimates that 2% of the
26 million airplane parts installed
each year are counterfeit,

which equals approximately
520,000 parts.

Counterfeit automobile
parts cost the automotive

supplier industry over

$] 2 billion annually.

“This is not the same scenario
as buying a fake Rolex watch
or Coach handbag. It is more
on par with counterfeiting
prescription drugs; what is
being sold to you and what
you are putting on your
customers’ vehicles can put

human life at risk.”

- Paul Foley, Vice President
Automotive Aftermarket
Suppliers Association

A Global Threat

Manufacturing is the driver of the global economy, with manufactured goods worth
approximately $5.17 trillion. In the U.S., manufactured goods make up more than
60 percent of exports, with monthly exports topping $60 billion. Thus, a threat to
the manufacturing industry is truly a global threat, with counterfeiting at the top
of the list. As counterfeit parts continue to flood the marketplace, everyone — from

manufacturers to consumers — is under attack.

Counterfeit manufactured goods seizures have risen 125% in the past five years,
with 80% of the increase occurring from 2005 to 2006. Beyond the financial losses
to legitimate makers, there are also grave safety issues associated with this crime,
with fake aircraft, automobile and other manufactured parts threatening the cars

and planes we rely on every day.

Manufacturing a Solution

Manufacturers have gone to great lengths to protect their parts, but existing solutions
are not complete. The use of on-part serial numbers, copy-resistant packing and
certificates of authenticity simply add another step in the counterfeiting production
process, rather than hindering the ability to produce and sell fakes. And while
“insisting on genuine parts” is the mantra of every car manufacturer and aftermarket
parts supplier, buyers tend to insist on lower prices when making a purchasing decision.
To eliminate the flow of counterfeit parts to the assembly line and the service supply
chain, manufacturers need ways of adding additional layers of security, and enabling

verification of manufactured parts authenticity throughout the value chain.

The Solution

AuthentiGuard On-Demand™ is a sophisticated, anti-counterfeiting

security printing technology that directly addresses the vulnerability of
manufactured parts to counterfeiting. With low startup and operating
costs derived from its ability to utilize standard desktop and commercial
printers, the solution allows the dynamic delivery of comprehensive
protection to legitimate certificates of authenticity for Genuine Parts.

AuthentiGuard On-Demand can be configured with a
number of print security technologies, including:

AuthentiGuard Prism™

A verification feature that embeds
hidden words or images that are only
revealed with an authenticating lens.

Pantograph 4000™

An anti-copy, anti-scan feature that
reveals hidden words or designs
when the document is photocopied
or scanned.
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Authenticating Genuine Parts

AuthentiGuard On-Demand adds a fundamental layer

of security to printed materials like labels, packages, and
certificates of authenticity, so that anyone in the OEM

or service parts supply chain can verify its authenticity.
Unlike other methods that rely on special papers, inks,
codes and complex production equipment, AuthentiGuard
On-Demand works with standard inks, papers and printers.
Authentication is equally simple and affordable, eliminating
barriers to use and increasing an individual’s ability to

discern a truly genuine part.

Layers of Security

Adding overt and covert layers of security to your parts
can effectively deter counterfeiters who prey on the
unprotected parts, distributors and consumers. Now, with
AuthentiGuard On-Demand, you can help everyone in
the extended value chain ensure the authenticity

of your genuine manufactured parts and avoid losses

to counterfeiting by:

DELIVERING simple, easily verifiable and virtually
counterfeit-proof certificates of authenticity that give everyone
in the value chain the peace of mind that they are dealing
with the “real thing.”

DETERRING the vast majority of fraudulent activity in your
manufactured product lines, as counterfeiters migrate toward
environments and products where their fraud will not be so

easily detected.

DRIVING enhanced market demand and customer loyalty, as
consumers and resellers gravitate toward your clearly genuine

parts that can be easily certified.

About AuthentiGuard On-Demand

AuthentiGuard On-Demand is a secure print technology developed jointly
by Document Security Systems (DSS), a world leader in the development
and implementation of anti-counterfeiting optical deterrent technologies,

and The Ergonomic Group (EGI), a comprehensive technology solutions

provider with deep information security expertise. AuthentiGuard
On-Demand can be used as part of a layered security initiative, or on
its own to help mitigate corporate risk and deter fraudulent activity.

Learn more at Authenticate-360.com

Powerful Solution Features

e Patented anti-scan, anti-copy protection

* Inter-modal solution transfers easily between electronic and print
* Strong covert and visual deterrent

e Simple means of authentication and verification

* Layers easily onto existing security solutions

* Integrates with existing processes / non-disruptive

* Low cost of deployment

* Universal desktop and printer support, delivered on-demand

Protecting All Parties

Manufacturers will quickly reap significant benefits by
leveraging AuthentiGuard On-Demand’s seamless, unique
security features in the printed materials that accompany

their genuine parts.

e Added layers of security

* Reputation, brand and profit protection

e Strong deterrent to counterfeiting attempts

* Protection of distributors, partners and customers from
purchasing or selling of counterfeit parts

¢ Legal documentation to support enforcement in cases
where fraud is discovered

* Protection of consumers from risks of inferior counterfeit parts

* Enhanced customer |oyc|ty
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